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LEASEHOLD | ERMS EXPLAINED

Confused by jargon? If so, here is SLC Solicitor’s A-Z (less a few letters) of legal terms

LEASEHOLD JARGON A-Z

DEMAND

FOR PAYMENT
ni order to secure payment of rents
orservice charges under leases
then awritten demand for payrnent
miLst be sen nea-'"lE ant;il
must be compliant with slatula and
nclude specific informalion
as landiord's address

ASSIGHHENT

ranster

a [RMES
go ahoad.

in Erggland and Walas A

prescribed schedules r.ftc '!.:mts
bligations attached. If not
accurate in these respects then the
dernand 15 nat valid and the tenant is
ot obliged to pay untilit receives a
valid dernand.

BREACH rights and

1 _.|::I in "..“ SAnSE :|=' afailure o

ESTATE
CHARGE
Akin o & service charge but appliss

o freshiold houses [as

Halslonan esials

CD"H'ENANT

E""E'TI dan

or desist from perfo

FORFEITURE
The RMC/landlord's ulmate
sanction for breach of 3 tenant’s
covenant ie, the mght to re-ente
and repossess the property and
biring lease o end, Threat of this will
nlten prompl payment of arrears of
sarvice charge and ground rent.

hara are legal repercussions.-

GROUND
RENT

yalde by a tenant
A rI'. aterm

-ontain ground
od pounds

DroCeen If'l"]"'

HEARING
[INLVT]
_I & | pasahold Valuation Tribunal
e venue for disputes al:u:ut
residential service charges -
rnaitve to the county court-a

Thu:' ’T"|
disputes on

rEasong

INTERIM PAYMENTS
OF SERVICE CHARGE

RMCs/landlords can prepare
hucgets for the year ahead based

costs of expenditure
ay interim
court of service charge

3:,_c~ur'l='
expenditu
can then be
fer';r' 5 if thie inter
At |;-,~I COsis |

& landlord.

T payIments were

JOINT AND

SEVERALLY LIABLE
It one flatis owned
one indridual, those ing
are bable jointly for all paymar
dus under the legse - hut
one s individuslly
r:live amourt. Say,
if une of them maoved out and was
urtraceable - the whole amount of
the sum demanded is due from Lhe
rermaining tenant.

by migre than

LEASEHOLDER/
LESSEE

Other names lo

a lenant of a lease.

MORTGAGE
LENDER
[TENANTS]

If thie tenant 5 in arrears with service

charge and for ground rent —very
nften the mortgage lender will pay
those if notified of the arrears and
adwised that forfeiture proceedings
will be commenced.
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NOTICE OF

INTENTION
RMC landlords must give Motice
ol Intention to ll lenants before
ying ol major works [&lso
kv as Gualifying warks Jwhich
will costeach tenant more than
250 - this is tha first requiremant
of the consultation procedures
required by statute. [fthe complete
consultation procedure is not
strictly adhered to then despite the
actual cost of the works carried out
the tenants will each only be lizble
for£250.

PRE-ACTION
PROTOCOL

Asetof rules and quidance which

st be observed boefore claims are

issued at codrtor LV - although
strictly speaking there is no
specific protocol for servce charge
disputes: However, the courtwill
expect parties to act reasonably
in exchanging information and
documents relevant to the claim
and generally to avoid the necessity
for procesdings to be started at all.

QUALIFYING

LONG TERM

AGREEMENT
AOLTA 5 an agresment enterad
irto by the landlord for a term of

maore than 12 months. As such

|.|‘|E landiord must give tenants
Molice of Intention [see M above]
before enlering into 3 ALTA and
musl abserve the consultation
procedure striclly, Falure lodo so
will rrean that reimburserment for
amy wiorks carried oul 25 & resull
of thie BLTA will be limited to £100
per tenant - irrespective of the
actual cost. BMUs should exercise

RIGHT

TO MANAGE
Tenants can band together and
collectively acquire a right o
perform most management
Famchions, There are sinhgen
coneitions o be satisfied belore
HTM can be acquirad and an
exaching statutary process to be
adhered to but it the tenants are
successtul then theywill perform
managerent services. The RMCY
twith anly the nght to

forfeit as the tenants cannot acquire

that right.

STATUTORY
TRUST
All service charge maonies misst be

y -
542 of the Landlord and Te |.-:r|I
Act1987. The service charge funds
must be held in a designated

accountwhich is o ..a.cg.ua rd

against bad accounting
and insobvency of RMC/ anr'l:':

TENANT

Anolherword for lessee’ or
leasahnldar

UMDERLETTING
Alternatively known as subletting,
this iz where 3 tenant grants an
underlease/subleaze of the flat to
a third party. Mosl leases impose
qdl on on the tenant lo seek
andlord’s consenl belfore
granting such an underlease and o
let th |l.-‘:|E?":‘J.uI o have detzils of the
undertenant. This is more carnman
since the spate of buy to et a faw

VARIATION

OF LEASE
Somelimes if the lerms of legses
are urworkable then they may
b varied so Lhal e terms are
adivsied o suil the parlies. The
varialion rmust be wilh Lhe consent
of boah landlord ard lenant and
ought to be contaimad ina deaed.
There is alan a right 1o apply o
the LV for variation of spacific
provisions in leases it they are
completely umworkable

WAIVER

OF RIGHT

TO FORFEIT
If tenants are in arrears of service
charge or ground rent and the
RMC/landiord wants to exercise
its right Lo forfeil il iz vital that no
payrments are accepled lrom the
tenant or other steps taken (o infar
ary continuation of the =
this rnay waive [ar prevent] the
i right fo forfeit.

solicitors

SLE solicitors is an award-
winning commercial law firm
that works in partnership
its clients within the
litigation, debt recovery
nn:l property man

ges and ground rents
wery no fee and no
upfrnnt char
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caution before appointing managing
agents for contracts of rmore than 12
mianths unless they have carnied
out the consultation procedure.

8 Sign up for guidance
notes and e-bulletins
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